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SUBJECT: GM PLANNED INVESTMENT ON TAIWAN AND INTEREST 
IN PRC MARKET 

1. ON DECEMBER 9, GENERAL MOTORS (GM) REPRESENTATIVES 
MET WITH ROC AND PRCM DIRECTORS LEVIN AND ARMSTRONG TO 
DISCUSS POSSIBLE GM INVESTMENT ON TAIWAN AND ITS BEARING 
ON COMPANY'S POTENTIAL FUTURE TRADE WITH PRC. 

2. ACCORDING GM PLANNING AND DEVELOPMENT DIRECTOR 
TELSHAW. GM IS CURRENTLY DISCUSSING WITH CROC POSSI- 
BILITY OF SIZEABLE AUTOMOTIVE INVESTMENT ON TAIWAN. 
TELSHAW REVEALED THAT ECON MINISTER Y.S. SUN HAD VER- 
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BALLY AGREED TO GM 10 MILLION DOLS INVESTMENT IN WHOLLY 
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OWNED PASSENGER AND LIGHT VEHICLE ASSEMBLY PLANT TO 
SUPPLY TAIWAN DOMESTIC MARKET. TO FACILITATE THIS DEPAR- 
TURE FROM ROC POLICY OF REQUIRING SUBSTANTIAL LOCAL INTER- 
EST IN AUTOMOBILE INDUSTRY, GM WOULD BE PREPARED TO SET 
UP WHOLLY-OWNED SHEET METAL STAMPING PLANT (AUTOMOTIVE 
BODIES) ON TAIWAN (INITIAL INVESTMENT 40-45 MILLION DOLS) 
WHOSE PRODUCTS WOULD BE EXPORTED FOR GM USE IN JAPAN, 
AUSTRALIA AND S.E. ASIA. TELSHAW AID THAT HE WOULD PRESS 
FOR ROC AGREEMENT THAT TIMING OF STAMPING PLANT INVESTMENT 
WOULD BE UP TO GM, WITH DECISION BASED ON STATE OF MARKET. 

HE ALSO SAID GM WOULD SEEK PERMISSION TO IMPORT TRUCKS 
AND CARS IN INTERIM BETWEEN AGREEMENT ON INVESTMENT AND 
COMMENCEMENT OF LOCAL PRODUCTION. QUERIED ON PROJECT 
FINANCING AND INSURANCE, TELSHAW COMMENTED THAT EXIM 
CREDIT WOULD LIKELY BE SOUGHT BUT WAS NOT ESSENTIAL. 

OPIC GUARANTEES, ON THE OTHER HAND,WERE SINE QUA NON 
FOR THE INVESTMENT, BUT GM DID NOT ANTICIPATE ANY DIF- 
FICULTY IN OBTAINING THESE. 

3. GM REPS SOUGHT OUR READING ON POSSIBLE EFFECT OF 
INVESTMENT IN ROC ON COMPANY'S FUTURE TRADE PROSPECTS 
WITH PRC. THEY NOTED THAT DESPITE GM EFFORTS, SUCH TRADE 
TO DATE CONSISTED OF 5,000 DOLS WORTH OF VEHICLE SPARE 
PARTS. DEPARTMENT OFFICERS STATED THAT, TO OUR KNOWLEDGE, 
PRC HAS NEVER MADE AN ISSUE OF US FIRMS' BUSINESS TIES 

WITH ROC, AND DID NOT APPEAR TO FAVOR US FIRMS THAT 
DID NOT HAVE SUCH TIES. WE ADDED, HOWEVER, THAT IT IS 
OBVIOUSLY DIFFICULT TO STATE CATEGORICALLY THAT A US 
FIRM'S TAIWAN CONNECTIONS WOULD NEVER BE A PROBLEM 
FOR THE PRC AT SOME FUTURE TIME. TELSHAW STRONGLY 
INDICATED HE BELIEVED THAT UNCERTAIN HOPE FOR SIZEABLE 
PRC MARKET SHOULD NOT DETER GM FROM CONCRETE, FAVORABLE 
INVESTMENT OPPORTUNITY ON TAIWAN. HE SAID HE WOULD 
ARGUE THIS VIEW IN GM DELIBERATIONS ON ISSUE. 

4. THE GM REPS ALLUDED TO VARIOUS SCENARIOS FOR FUTURE 
DEVELOPMENTS IN ROC TRADE, BUT DID NOT SPECIFICALLY 
RAISE THE QUESTION OF FUTURE US RELATIONS WITH THE 
ROC. AT ONE POINT THEY NOTED THAT ROC WAS HAVING NO 
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PROBLEMS IN MAINTAINING TRADE TIES IN ABSENCE DIPLOMA 
TIC RELATIONS. GM SOUNDINGS, FOR EXAMPLE, HAD INDICATED 
THAT THERE WOULD BE NO PROBLEM EXPORTING FROM TAIWAN 
TO PHILIPPINES IN EVENT PHILS SWITCHED RECOGNITION TO 
PRC. TELSHAW EXPRESSED OWN BELIEF THAT SOONER OR 
LATER TAIWAN WOULD REACH ACCOMMODATION WITH PRC AND 
THIS MIGHT MAKE TAIWAN EITHER WORLD’S LARGEST FREE 
PORT OR SPRINGBOARD FOR ENTRY INTO CHINA. 
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5. GM REPS PROMISED KEEP US INFORMED OF SUBSEQUENT 
DEVELOPMENTS. PLEASE PRESERVE CONFIDENTIALITY OF 
ABOVE. 

INGERSOLL 
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